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Editorial
Taking fund reporting to
the next level
Dear Clients,
The new fund reporting regime has been
in place for 3 months and has a significant impact on the way Austrian tax
representatives need to structure their
business, in terms of calculations and
reporting. The new process is fundamentally different and takes the collaboration between Investment Management companies, fund administrators
and Austrian tax representatives to the
next level. Over the last 18 months we
at PwC Austria had numerous conversations with many fund administrators
to discuss the additional requirements
with regards to the new reporting regime. It was important to get your views
to ensure we have these in focus when
optimising processes. At the same time
we started to develop new tools and
optimised processes in order to manage
these upcoming challenges.
The aim of this newsletter is to provide
you with a first status update after 3
very challenging months and to give you
guidance on how to use the new OeKB
website. You‘ll also find an update on
the latest discussions within the Austrian fund industry.

Thomas Steinbauer

The new fund reporting regime in
Austria – An initial status update
On 6 June 2016 the Fund Reporting Ordinance 2015
entered into force. It is intended to harmonise the
publication of Austrian tax figures for both domestic
and foreign funds. Under the new regime it is possible
to report much more detailed information on taxable
income components, thus allowing full transparency
so that all tax benefits can be reported to all investor
groups investing in non-Austrian funds.
In the past, Austrian tax representatives calculated
and reported the taxable income of investment funds,
whereas under the new regime the different income
components of domestic and foreign investment funds
are reported to the OeKB.
PwC Austria calculates in further detail on the basis of
the funds’ tax accounting data the Austrian tax figures
and reconciles the calculated figures with the audited
financial statements. The different income components
are then reported to the OeKB. The OeKB processes the
different income components and calculates the taxable income in accordance with the legal requirements
issued by the Austrian Ministry of Finance. PwC Austria
verifies the tax figures in a second step and confirms to
the OeKB that the tax figures are correct and ready to
be published on the www.profitweb.at website.
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As the methodology for processing
and reporting of Austrian tax figures
changed significantly under the new
regime, Austrian tax representatives
had to develop new processes to
meet the new requirements.
Communication with fund
administrators
Over recent months PwC Austria has
started to analyse the standard data
packages which were usually received from all the different fund administrators to ensure that PwC Austria
is able to provide the most comprehensive reporting for all clients. It
was important to simultaneously
start a dialogue with the relevant
persons from the fund administrators to explain why the Austrian tax
representatives need this additional
information and to create a better
understanding which challenges
all parties are facing under the new
regime.
One of the outcomes of the analysis
and the discussions with the administrators was that the additional
details can be provided by all administrators PwC Austria is working
with. To ensure that the individually
provided fund administrator data
can be processed in the most efficient
way, avoiding manual interference
whenever possible, PwC Austria
developed a new macro based Excel
solution for the calculation of the
Austrian tax figures.
These development measures meant
that PwC Austria was able to offer
the most detailed reporting (including dividends and WHT on country
level) starting with the introduction
of the new reporting regime beginning from June 2016.
Challenges in the day to day
business
The introduction of a new reporting
regime is always challenging, but
besides the technical implementation of a new reporting process, the
practical experience in the day to day
interaction often implies difficulties
which cannot be foreseen. So here is
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a summary of our first impressions of
the day to day challenges in connection with new reporting regime:
The reporting process for the annual
delivery of Austrian tax figures is
very smooth, and according to the
seven months reporting deadline the
Austrian tax representatives have
enough time to arrange the information exchange with the administrators and complete the reporting in
a timely manner. Compared to the
annual reporting, the distribution
reporting is more challenging. It is
extremely difficult for the tax representative to organise the information
flow in a way that a timely reporting
to the OeKB (one day before the
pay-date) can be guaranteed. Especially for distribution, where the
pay-date is scheduled 1-2 days after
the ex-date, the relevant information
is simply not available at an earlier
(agreed) point of time and cannot be
provided by the administrator to the
tax representative.
In addition to the already very tight
timeframe the reporting methodology changed to an interactive
reporting and confirmation process
between the OeKB and the Austrian
tax representatives and thus became
much more comprehensive. In the
past, it was possible to report Austrian tax figures until midnight to the
OeKB (which was very useful in the
course of distribution and liquidation
reporting). Now, however, the reporting process with the OeKB needs to
be completed no later than 2.30pm
each day, as otherwise it cannot be
guaranteed that Austrian tax figures
can be processed and published on
the same day.
The 2.30pm deadline put an additional time pressure on the Austrian tax
representatives as a delay of the reporting may have a major tax impact
for Austrian investors.
PwC Austria is making every effort
to ensure that the information flow
between all parties involved (investment management company, administrator, PwC Austria) is organised

in the most effective way and that
a timely reporting to the OeKB is
possible. Furthermore, PwC Austria
is in ongoing discussions with the
relevant persons at the Austrian Ministry of Finance, the OeKB and the
Austrian depository banks to optimise the process in place especially
for the distribution and liquidation
reporting.
In addition to this critical timeline,
when it comes to the exchange of
information minor issues can also
delay the reporting process in the
day to day business. The confirmation process between the Austrian
tax representative and the OeKB can
easily be interrupted if specific fund
data in the database of the OeKB is
not flagged correctly/consistently
(e.g. the launch/closing date of a
share classes varies, the fund type is
flagged as investment fund instead
of an AIF, etc.). In this case the tax
data transfer cannot be processed
until the information in the OeKB database is updated. The OeKB has to
manually amend the respective core
data and especially for large umbrella funds these corrections of core
data may lead to a significant increase of correspondence and a possible
delay of the reporting process.
PwC Austria is currently working
very closely with the OeKB on a process for ongoing monitoring of funds’
core data to reduce incorrect core
data information to a minimum and
to ensure a smooth reporting process
in the future.
From our point of view the whole
Austrian fund industry is currently
in a learning process in which new
tools are being developed, processes
are being optimised and the new
challenges in connection with the
new reporting regime are being
managed.
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Update – Current discussions on the tax treatment of Real
Estate Investment Trusts (REITs) in Austria
Due to changes in the Austrian Real
Estate Fund Act the Association of
Foreign Investment Funds in Austria (VAIÖ) and the Association for
Austrian Investment Funds (VÖIG)
have entered into discussions with the
Austrian Ministry of Finance on the
treatment of Real Estate Investment
Trusts (REITs) held by an investment
fund with the objective to convince the
Austrian Ministry of Finance to change
its view that REITs have to be treated
as transparent funds in Austria.

A REIT, which is not subject to a
corporate tax comparable to Austrian
corporate tax, generally qualifies as
a (transparent) real estate investment fund. However, according to a
guideline of the Austrian Ministry of
Finance, REITs held by an investment
fund could be treated as (non-transparent) equity in the past.
The Austrian Ministry of Finance was
open for discussions and the Austrian tax representatives were also
invited to provide their view on this
issue. PwC Austria prepared arguments why the treatment of REITs
held by an investment fund as equity
should be still applicable and is also
reasonable.

What’s next?
At the moment there are ongoing
discussions, but it can be expected
that REITs held by an investment
fund should be still treated as equity
in the future. We will keep you
posted as soon as there are any new
developments.
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Update on the EU Tax Amendment Act 2016
Before the summer break the Austrian Parliament passed the EU Tax
Amendment Act 2016 which includes
the abolishment of the EU withholding
tax methodology in Austria as well as
minor amendments of the limited tax
liability on interest income (foreigner
withholding tax).

Abolition of the EU withholding tax
system in Austria
In 2005 the EU Savings Directive
(2003/48/EC) was implemented in
EU Member States including associated and related territories as well
as in certain non-EU Member States.
The purpose of this was to ensure
that private investors assess interest
income from foreign deposits in their
country of residence. Unlike most of
the other Member States and due to
the strict banking secrecy provisions
in place, Austria decided to apply a
withholding tax system instead of
the exchange of information system.
Therefore, the interest paying agent
is under an obligation to withhold a
tax on interest payments accrued by
a non-Austrian EU resident with an
Austrian deposit (since 1 July 2011
the tax rate has amounted to 35%).
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In a nutshell
Implications of the EU Tax Amendment Act 2016 for foreign investment funds in Austria
• Abolition of the EU withholding
tax reporting as at 31 December 2016 and transfer to the
exchange of information system – the Common Reporting
Standard
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implement a more global standard of
mandatory and harmonised automatic exchange of information in
the field of taxation – the Common
Reporting Standard.
The Common Reporting Standard
will be implemented via bilateral and
multilateral agreements between the
participating countries. The shared
information will contain all transactions and personal information in
connection with financial accounts
which guarantee efficient taxation
according to national laws. The European Union resolved in this regard
a Directive which deals with the
automatic exchange of information
in the field of taxation in December
2014. However, Austria has an exceptional position in the implementation
process of this Directive since it was
granted a longer implementation
period.
According to the EU Tax Amendment
Act 2016, EU withholding tax will be
deducted as at 31 December 2016 for
the last time and therefore no daily,
periodical, annual reporting of EU
withholding tax figures to the OeKB
for investment funds will be necessary from 1 January 2017 onwards. In
addition, newly established deposits
after 30 September 2016 will be
exempt from the EU withholding
tax if the interest income is reported
according to the common reporting
standard.
Amendments on limited tax liability on interest income – “Foreigner
Withholding Tax” effective from
1 January 2017 onwards
General aspects
Under Austrian tax law, interest
income from Austrian debt securities and from cash deposits with an
Austrian bank received by a foreign
investor is subject to limited tax
liability in Austria and thus subject
to 27.5% (in case of cash deposits
with an Austrian bank 25%) Austrian
withholding tax (hereinafter referred to as “foreigner WHT”) under the
following circumstances:
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• The foreign investor is an individual resident in a country which does
not apply the Common Reporting
Standard and
• the Austrian interest income is
paid to the investor via an Austrian
depository bank.
Investment funds
As investment funds are considered
to be tax transparent according to
Austrian tax law, interest income
from Austrian debt securities and
from cash deposits with an Austrian
bank held by an Austrian or foreign
investment fund is also generally
subject to “foreigner WHT”
• if the fund’s investment in Austrian
debt securities and in cash deposits
with Austrian banks exceeds 15%
of the fund’s total assets and
• if the fund shares are held on a
deposit with an Austrian bank.
The fund’s interest income subject to
limited tax liability has to be calculated by an Austrian tax representative. Based on these calculations, the
Austrian depository bank deducts
the “foreigner WHT” on distributed
Austrian interest income and once
a year on accumulated Austrian
interest income. If no calculations
are carried out by an Austrian tax
representative, the following lumpsum taxation applies:
• The total distributions are subject
to “foreigner WHT” and
• on 31 December each year 6% of
the net asset value as at 31 December are subject to “foreigner WHT”
and
• in case of a sale of fund units, 0,5%
of the net asset value multiplied
by the number of months from the
beginning of the calendar year is
subject to “foreigner WHT”.

banks to deduct the “foreigner WHT”
accordingly.
The EU Tax Amendment Act 2016
provides for the abolition of the daily
“foreigner WHT” reporting for reporting funds by the end of 2016. Consequently, there will be no deduction
of “foreigner WHT” in case of a sale
of reporting fund units from
1 January 2017.
It is worth noting that the provision
of the “foreigner WHT” is not applicable for most of the foreign investment funds, since the above mentioned thresholds are not fulfilled and
therefore the funds have been out
of scope for this kind of reporting in
any case.
Author:
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Since the introduction of the “foreigner WHT” in 2015, the fund administrator/Austrian tax representative
has had to report interest income
from Austrian debt securities for
in-scope investment funds on a daily
and annual basis as well as in the
case of distributions to the OeKB in
order to enable Austrian depository
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Guidance on new OeKB website: Fund status check and the
publication of tax figures
The new Fund Reporting Ordinance 2015 entered into force on 6 June 2016
and is intended to harmonise the publication of Austrian tax figures for both
domestic and foreign funds. The following article will provide you with a brief
overview on the new publication on the OeKB website:

Step 1:
Go to the www.profitweb.at website
Step 2:
Click on the link “Liste KESt-Meldefonds” in the middle of the start page
as you can see below.

Step 3:
In the drop-down list, choose your
company or fund and click on the
“ERGEBNIS ANZEIGEN” button on
the right. You can also search for a
specific share class by entering the
ISIN code in the first field.
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Step 4:
You will be able to download the list
in pdf or in xls format by choosing
the preferred format and clicking on
the “AKTION ANWENDEN” button
at the bottom. By clicking “Steuerdaten” to the left you can access the
overview of all tax publications for a
share class.

Step 5:
In the “Steuerdaten” overview you
can see a list of all publications since
6 June 2016. There are two kinds of
publication either “Jahresmeldung”
for annual deemed distributed reporting as at FYE or “Keine Jahresmeldung” for all other types of reporting
(distribution reporting, liquidations
reporting, etc.). By clicking on the
date you can access the overview of
the Austrian tax figures.

Step 6:
By clicking on the reporting date you
can enter the publication of the tax
figures. There are 117 positions altogether. You can see the extract of the
most important figures on the right.

Reporting
date

Financial
Year start

Financial
Year end

Distribution
period start

Distribution
period end

Tax base for private
investors

Correction amount of the
acquisition costs

Correction amount of the
acquisition costs
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WHT deducted by the
Austrian bank
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Who we are and how our Asset and Wealth
Management team can assist you
We are the Austrian market leader with regards to the tax representation of foreign funds in Austria. Thus, our clients are benefiting
from our extensive experience with the calculation of the annual
DDI and distribution figures as well as the reporting process itself.
This includes also support with the implementation, analysis and
testing of technical tax and regulatory reporting requirements for
funds and fund management companies.
We use high-end technical infrastructure for data processing and
have a dedicated team of eight senior staff and about sixteen junior
level staff to support you with your business challenges.
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